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INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and City Council
Heber City Corporation
Heber City, Utah

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of Heber City, as of and for the year ended June 30,
2015, and the related notes to the financial statements, which collectively comprise the City’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of Heber City, as of June 30, 2015, and the respective changes in financial position and,
where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Emphasis of Matter

As discussed in Note 4-D to the financial statements, in 2015 the City adopted Governmental Accounting Standards
Board Statement No. 68, Accounting and Financial Reporting for Pensions — An Amendment to GASB Statement No.
27 and Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement Date — An
Amendment of GASB Statement No. 68. Our opinion is not modified with respect to this.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, budgetary comparison schedules, and the required supplementary information regarding pensions, as
listed in the table of contents be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Heber City's basic financial statements. Combining and individual nonmajor fund financial statements, are
presented for purposes of additional analysis and are not a required part of the basic financial statements. The
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S.
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is also not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, the schedule of expenditures of federal awards,
and budgetary comparison schedules as listed in the supplementary section in the table of contents are the
responsibility of management and were derived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
combining and individual nonmajor fund financial statements and budgetary comparison schedules are fairly stated,
in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 30, 2015 on our
consideration of Heber City's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering Heber City's
internal control over financial reporting and compliance.

Flbert & Stowart

GILBERT & STEWART, CPA, PC
December 30, 2015
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Heber City Corporation
Management's Discussion and Analysis
June 30, 2015

As management of Heber City Corporation (the City), we offer readers of the City's financial
statements this narrative overview and analysis of financial activities of the City for the fiscal year
ended June 30, 2015.

FINANCIAL HIGHLIGHTS
*Total net position for the City as a whole increased by $7,525,539.
*Total unrestricted net position for the City as a whole increased by $3,326,619.
*Total net position for governmental activities increased by $4,599,984.

*Total net position for business-type activities increased by $2,925,555.

BASIC FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the basic financial statements of
Heber City Corporation. The basic financial statements comprise three components: (1) government
wide financial statements, (2) fund financial statements, and (3) notes to the financial statements.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the City's finances, in a manner similar to a private-sector
business.

The statement of net position presents information on all of the City's assets, deferred outflows,
liabilities, and deferred inflows, with the difference between them reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial position
of the City is improving or deteriorating.

The statement of activities presents information showing how the City's net position changed during
the fiscal year reported. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus revenues and
expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods.

Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The statement of activities is presented on two pages. The first page
reports the extent to which each function or program is self-supporting through fees and
intergovernmental aid. The second page identifies the general revenues of the City available to cover
any remaining costs of the functions or programs.



Heber City Corporation
Management's Discussion and Analysis
June 30, 2015

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The City also uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the
funds of the City can be divided into two categories: governmental funds and proprietary funds.

Governmental funds. These funds are used to account for the same functions reported as governmental
activities in the government-wide financial statements. Governmental fund financial statements focus
on near-term inflows and outflows of spendable resources, as well as on balances of spendable
resources available at the end of the fiscal year.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for government funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government's near-term financing
decisions. A reconciliation is provided for both the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures, and changes in fund balances to facilitate this
comparison between governmental funds and governmental activities.

The City maintains two major governmental funds, the general fund and a capital projects fund.

The City adopts an annual appropriated budget for all its governmental funds. A budgetary comparison
schedule has been provided to demonstrate legal compliance with the adopted budget for the general
fund.

The basic governmental fund financial statements can be found later in this report; see Table of
Contents.

Proprietary funds. The City's proprietary funds are all of the enterprise type. Enterprise funds are used
to report the same functions presented as business-type activities in the government-wide financial
statements. The City uses four enterprise funds to account for the operations of the water, sewer,
airport hangar sales and utility fund.

Proprietary funds provide the same type of information as the government-wide financial statements,
only in more detail. The enterprise funds are considered major funds of the City.

The proprietary fund financial statements can be found later in this report; see Table of Contents.
Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to

the financial statements are reported later in this report; see Table of Contents.

Other information. In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information concerning the City.



FINANCIAL ANALYSIS

Heber City Corporation
Management's Discussion and Analysis
June 30, 2015

Heber City Corporation's Net Position

Current and other assets
Net capital assets
Deferred outflows of resources
Total assets and deferred
outflows

Long-term debt
Other liabilities
Deferred inflows of resources
Total liabilities and
deferred inflows

Net position:
Net investment in
capital assets
Restricted
Unrestricted
Total net position

Governmental Business-type
Activities Activities
Total Total
Current Previous Current Previous Current Previous

Year Year Year Year Year Year
$21,859,835 11,658,811 25,183,752 23,197,250 47,043,588 34,856,061
55,005,354 49,548,666 36,505,843 35,273,910 91,511,197 84,822,576
280,599 221,684 73,845 58,340 354,444 280,024
77,145,789 61,429,161 61,763,440 58,529,500 138,909,228 119,958,661
7,273,849 854,507 793,000 900,000 8,066,849 1,754,507
7,326,847 2,925,406 1,058,159 695,587 8,385,005 3,620,993
1,442,468 1,146,607 52,813 - 1,495281 1,146,607
16,043,163 4,926,520 1,903,972 1,595,587 17,947,135 6,522,107
47,731,505 48,694,159 35,712,843 34,373,910 83,444,348 83,068,069
8,130,068 4,547,272 20,655,652 20,415,806 28,785,720 24,963,078
5,241,053 3,261,211 3,490,973 2,144,196 8,732,026 5,405,407

$61,102,626 56,502,642 59,859,467 56,933,913

120,962,093 113,436,555

As noted above, net position may serve over time as a useful indicator of financial position. Total

assets and deferred outflows of resources exceeded total liabilities and deferred inflow of resources at
the close of the year by $120,962,093, an increase of $7,525,539 from the previous year. This change
is equivalent to the net income for the year, in private sector terms.

Total unrestricted net position at the end of the year is $8,732,026, which represents an increase of
$3,326,619 from the previous year. Unrestricted net position are those resources available to finance
day-to-day operations without constraints established by debt covenants or other legal requirements.

The amount of current and other assets represent the amounts of cash and receivables on hand at the
end of each year. Other liabilities are the amounts of current and other liabilities due, at year end, for

goods and services acquired.

Changes in capital assets are the result of the difference, in the current year, of the cost of acquisition
of capital assets and any depreciation charges on capital assets. Change in long-term debt is the
amount of debt that has been issued and/or repaid during the year.
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FINANCIAL ANALYSIS (continued)

Heber City Corporation's Change in Net Position

Program revenues:
Charges for services
Operating grants
Capital grants

General revenues:
Property taxes
Sales tax
Other taxes
Other revenues

Total revenues

Expenses:
General government
Public safety
Public works
Parks and recreation
Cemetery
Airport

Interest on long-term debt

Water
Sewer
Airport hangars
Utility
Total expenses

Change in net position

Governmental Business-type
Activities Activities

Total Total
Current Previous Current Previous Current Previous

Year Year Year Year Year Year
$ 1,230,507 1,676,286 2,843,941 3,163,196 4,074,448 4,839,482
141,174 37,802 - - 141,174 37,802
3,952,952 1,671,112 1,713,485 1,475,475 5,666,437 3,146,587
1,306,497 948,033 - - 1,306,497 948,033
3,156,067 2,782,862 - - 3,156,067 2,782,862
850,276 848,209 - - 850,276 848,209
1,789,002 93,395 2,043,809 303,658 3,832,811 397,053
12,426,475 8,057,699 6,601,235 4,942,329 19,027,710 13,000,028
1,904,362 1,502,552 - - 1,904,362 1,502,552
2,616,698 2,411,653 - - 2,616,698 2,411,653
2,273,056 2,406,282 - - 2,273,056 2,406,282
276,527 264,163 - - 276,527 264,163
302,286 256,224 - - 302,286 256,224
406,479 684,255 - - 406,479 684,255
47,083 16,975 - - 47,083 16,975
- - 2,135,977 1,975,488 2,135,977 1,975,488
- - 1,346,397 1,211,699 1,346,397 1,211,699
- - 39,796 462,379 39,796 462,379
- - 153,510 172,316 153,510 172,316
7,826,490 7,542,104 3,675,680 3.821,882 11,502,170 11,363,986

$4.,599,984 _ 515,596

2,925,555 1,120,446

7,525,539 1,636,042

For the City as a whole, total revenues increased by $6,027,682 compared to the previous year, while
total expenses increased by $138,184. The total net change of $7,525,539 is, in private sector terms,
the net change for the year which is $5,889,497 more than the previous year's net change (net income).

Governmental activities revenues of $12,426,475 is $4,368,776 more than the previous year. This
increase is primarily due to increases in capital grants and contributions. Governmental activities
expenses of $7,826,490 is $284,386 more than the previous year. Decreases in public works and
airport expenses were more than offset by increases in all other departments.

Business-type activities revenue of $6,601,235 is $1,658,906 more than the previous year. Capital
grants and contributions revenues increased significantly compared to the previous year. Business-type
activities expenses of $3,675,680 were less than the previous year by $146,202. Decreases in the
airport hangar and utility funds expenses more than offset increases in the water and sewer funds.
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BALANCES AND TRANSACTIONS OF INDIVIDUAL FUNDS

Some of the more significant changes in fund balances and fund net position and any restrictions on
those amounts is described below:

General Fund

The fund balance of $4,736,058 reflects an increase of $1,324,542 from the previous year. Total
revenues increased by $2,066,002. Tax revenues, including property taxes and sales taxes increased by
$733,736. Intergovernmental revenues increased by $183,613. Charges for licenses and permits
decreased by $85,394. Charges for services decreased by $155,953. All other revenues increased by
$1,389,998.

Total expenditures increased by $579,241. Current expenditure changes by department (excluding
capital outlay related to that department) were as follows: general government increased by $288,550,
public safety increased by $371,238, public works decreased by $180,505, parks and recreation
increased by $41,079, cemetery increased by $50,982, and airport decreased by $3,482. Capital oultay
expenditures increased by $1,380. Transfers out were made to other funds for $1,827,335.

Nonspendable fund balance for the prepaid assets amounts to $2,344. Fund balance restricted for Class
C roads, transportation tax, and debt service amount to $1,035,810, $1,366,943, and $280,205,
respectively. The unassigned fund balance is $2,050,755.

Water Fund

Net operating loss for the year was $553,742 compared to the previous year amount of $513,212. The
change in net position (net income) was $1,742,645, compared to the previous year's amount of
$631,800. The amounts restricted for impact fees and construction are $2,231,878 and $92,173,
respectively. Unrestricted net position amounts to $1,355,377.

Sewer Fund

Net operating loss for the year was $354,790, compared to the previous year's loss of $268,978. The
change in net position (net income) was $747,783, compared to the previous year's amount of $78,618.
The amount restricted for impact fees is $1,197,741. Unrestricted net position amounts to $1,787,220.

Airport Hangar Sales Fund

Net operating income for the year was $6,911 compared to the previous year amount $80,047. The
change in net position (net income) was $8,124 compared to the previous year's amount of $81,083.
Unrestricted net position amounts to $199,460.

Utility Fund

Net operating income for the year was $85,402 compared to the previous year amount $54,676. The
change in net position (net income) was $86,190 compared to the previous year's amount of $55,137.
Unrestricted net position amounts to $148,915.
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GENERAL FUND BUDGETARY HIGHLIGHTS

Revenues for the current year were originally budgeted in the amount of $6,879,547. This amount was
amended during the year to $8,234,158. Actual revenues amounted to $8,813,263, which was
$579,105 more than budget.

Expenditures for the current year were originally budgeted in the amount of $6,339,315. This amount
was amended during the year to $6,493,926. Actual expenditures amounted to $5,661,385 which was
$832,541 under the budgeted amount.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Heber City Corporation's Capital Assets (net of depreciation)

Governmental Business-type
Activities Activities

Total Total
Current Previous Current Previous Current Previous

Year Year Year Year Year Year

Capital Assets:
Land $ 15,789,407 16,221,548 557,761 696,428 16,347,168 16,917,976
Water shares and rights - - 8,215,836 7,678,650 8,215,836 7,678,650
Buildings 2,326,285 2,218,080 1,074,297 1,074,297 3,400,582 3,292,376
Improvements 51,618,899 51,397,114 - - 51,618,899 51,397,114
Water system - - 23,672,464 22,113,331 23,672,464 22,113,331
Sewer system - - 13,214,260 13,019,844 13,214,260 13,019,844
Airport hangars - - 354,580 354,580 354,580 354,580
Machinery and equipment 3,109,715 3,049,995 2,444,105 1,804,637 5,553,819 4,854,631
Construction in progress 7,702,363 236,336 62,180 546,796 7,764,543 783,132
Total Capital Assets 80,546,669 73,123,072 49,595,482 47,288,562 130,142,150120,411,634
Less Accumulated

Depreciation (25,541,315)23,574,406)(13,089,639Y12,014,652)(38,630,954)35,589,059)
Net Capital Assets $ 55,005,354 49,548,666 36,505,843 35,273,910 91,511,197 84,822,576

The total amount of capital assets, net of depreciation, of $91,511,197 has increased by $6,688,621
from the previous year.

Governmental activities capital assets, net of depreciation, of $55,005,354 represents an increase of
$5,456,688 from the previous year.

Business-type activities capital assets, net of depreciation, of $36,505,843 increased during the year by
$1,231,933.

The amount of increases in capital asset balances, net of depreciation, represent the amount that new
investements in capital assets exceeded depreciation charged on capital assets.

Additional information regarding capital assets may be found in the notes to financial statements.

10
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CAPITAL ASSETS AND DEBT ADMINISTRATION (continued)

Heber City Corporation's Outstanding Debt

Current Previous
Year Year
Governmental activities:
2011 Copier Lease $ 849 2,507
2011 Sales Tax Revenue 573,000 852,000
2014 Sales Tax Revenue 6,700,000 -
Compensated absences 286,454 252,321
Total governmental $ 7,560,303 1,106,828
Business-type activities:
2013 Water Revenue $ 793,000 900,000
Compensated absences 137,000 123,275
Total business-type 930,000 1,023,275
Total outstanding debt $ 8,490,303 2,130,103

Additional information regarding the long-term liabilities may be found in the notes to financial
statements.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

No significant economic changes that would affect the City are expected for the next year. Budgets
have been set on essentially the same factors as the current year being reported.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of Heber City's financial condition for
all those with an interest in the City's finances. Questions concerning any information provided in this
report or requests for additional financial information should be addressed to:

City Manager

75 North Main
Heber City, UT 84032
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Heber City Corporation

STATEMENT OF NET POSITION

June 30, 2015

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES:
Assets:

Current Assets:
Cash and cash equivalents
Accounts receivable, net
Prepaid expenses
Other assets

Total current assets

Non-current assets:
Restricted cash and cash equivalents
Capital assets:
Not being depreciated
Net of accumulated depreciation
Investment in joint venture
Net pension asset
Total non-current assets
Total assets

Deferred outflows of resources - pensions
Total assets and deferred outflows of resources

LIABILITIES AND DEFERRED INFLOWS OF RESOURCES:

Liabilities:

Current Liabilities:
Accounts payable and accrued liabilities
Customer deposits
Accrued interest payable
Compensated absences, current portion
Long-term debt, current portion

Total current liabilities

Non-current liabilities:
Compensated absences, non-current portion
Long-term debt, non-current portion
Net pension liability
Total non-current liabilities
Total liabilities

Deferred inflows of resources - property taxes
Deferred inflows of resources - pensions
Total liabilities and deferred inflows of resources

NET POSITION:
Net investment in capital assets
Restricted:
Investment in joint venture
Community improvements
Perpetual care endowment
Debt service
Unrestricted
Total net position

Total liabilities, deferred inflows of resources, and net position

Governmental Business-type

Activities Activities Total
$ 9,666,199 3,562,130 13,228,329
4,820,545 356,743 5,177,289
2,344 - 2,344
1,344 - 1,344
14,490,433 3,918,873 18,409,306
7,362,729 4,129,263 11,491,992
23,491,770 8,835,777 32,327,547
31,513,584 27,670,066 59,183,649
- 17,133,860 17,133,860
6,674 1,756 8,430
62,374,756 57,770,722 120,145,478
76,865,189 61,689,595 138,554,784
280,599 73,845 354,444
$ 77,145,789 61,763,440 138,909,228
$ 5,860,338 601,044 6,461,381
- 14,295 14,295
37,420 5,120 42,540
107,070 41,729 148,799
462,849 108,000 570,849
6,467,676 770,188 7,237,864
179,384 95,271 274,655
6,811,000 685,000 7,496,000
1,142,635 300,700 1,443,335
8,133,019 1,080,971 9,213,990
14,600,695 1,851,159 16,451,854
1,241,788 - 1,241,788
200,680 52,813 253,493
16,043,163 1,903,972 17,947,135
47,731,505 35,712,843 83,444,348
- 17,133,860 17,133,860
7,614,155 3,429,619 11,043,774
234,328 - 234,328
281,585 - 281,585
5,241,053 3,583,145 8,824,198
61,102,626 59,859,467 120,962,093

$ 77,145,789 61,763,440 138,909,228

The notes to the financial statements are an integral part of this statement.
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FUNCTIONS/PROGRAMS:

Primary government:

Governmental activities:
General government
Public safety
Public works
Parks and recreation
Cemetery
Airport
Interest on long-term debt

Total governmental activities
Business-type activities:
Water
Sewer
Airport hangar sales
Utility

Total business-type activities

Total primary government

(The statement of activities continues

on the following page)

Heber City Corporation
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2015

Net

(Expense)

Charges Operating Capital Revenue

for Grants and Grants and (To Next

Expenses Services Contributions Contributions Page)

$ 1,904,362 1,006,156 - - (898,200)
2,616,698 - 141,174 41,029  (2,434,496)
2,273,056 - - 788,122 (1,484,934)
276,527 640 - 69,600 (206,287)
302,286 76,525 - - (225,761)
406,479 147,186 - 3,054,201 2,794,908
47,083 - - - (47,083)
7,826,490 1,230,507 141,174 3,952,952  (2,501,858)
2,135,977 1,566,715 - 1,384,426 815,164
1,346,397 991,607 - 329,059 (25,731)
39,796 46,707 - - 6,911
153,510 238,912 - - 85,402
3,675,680 2,843,941 - 1,713,485 881,746

$ 11,502,170 4,074,448 141,174

The notes to the financial statements are an integral part of this statement.
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STATEMENT OF ACTIVITIES (continued)

CHANGES IN NET ASSETS:

Net (expense) revenue
(from previous page)

General revenues:
Property taxes
Sales tax
Other taxes
Unrestricted investment earnings
Miscellaneous
Gain on sale of capital asset
Change in joint venture equity

Total general revenues
Change in net position
Net position - beginning, restated

Net position - ending

Heber City Corporation

For the Year Ended June 30, 2015

Governmental Business-type

Activities Activities Total
$ (2,501,858) 881,746 (1,620,112)
1,306,497 - 1,306,497
3,156,067 - 3,156,067
850,276 - 850,276
92,503 38,424 130,927
791,843 - 791,843
904,656 1,664,573 2,569,229
- 340,812 340,812
7,101,842 2,043,809 9,145,651
4,599,984 2,925,555 7,525,539
56,502,642 56,933,913 113,436,554

$ 61,102,625

The notes to the financial statements are an integral part of this statement.
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Heber City Corporation
BALANCE SHEET - GOVERNMENTAL FUNDS
June 30, 2015

Airport Capital Non-major Total
General Capital  Projects Governmental Governmental
Fund Projects Fund Funds Funds
ASSETS
Cash and cash equivalents $ 3,171,417 447,889 4,301,870 1,082,264 9,003,440
Receivables:
Property taxes 1,241,788 - - - 1,241,788
Due from other governments 478,738 2,803,658 - 236,818 3,519,214
Other receivables 59,544 - - - 59,544
Prepaid expenses 2,344 - - - 2,344
Other assets 1,344 - - - 1,344
Restricted cash and cash equivalents 2,261,220 - 2,876,331 2,225,178 7,362,729
TOTAL ASSETS $7,216,395 3,251,547 7,178,201 3,544,260 21,190,403
LIABILITIES AND DEFERRED
INFLOWS OF RESOURCES
Liabilities:
Accounts payable $202,329 3,148,534 1,442,520 30,734 4,824,117
Accrued liabilities 1,036,221 - - - 1,036,221
Total liabilities 1,238,550 3,148,534 1,442,520 30,734 5,860,338
Deferred inflows of resources - taxes 1,241,788 - - - 1,241,788
TOTAL LIABILITIES AND DEFERRED
INFLOWS OF RESOURCES 2,480,338 3,148,534 1,442,520 30,734 7,102,126
FUND BALANCES:
Nonspendable:
Prepaid assets 2,344 - - 236,818 239,162
Perpetual care - - - 234,328 234,328
Restricted for:
Class C Roads 1,035,810 - - - 1,035,810
Transportation tax 1,366,943 - - - 1,366,943
Debt service 280,205 - - 1,380 281,585
Impact fees - - - 2,332,726 2,332,726
Capital projects - - 2,876,331 - 2,876,331
Assigned for:
Capital projects - 103,013 2,859,350 708,274 3,670,637
Unassigned 2,050,755 - - - 2,050,755
TOTAL FUND BALANCES 4,736,058 103,013 5,735,681 3,513,526 14,088,277
TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES,
AND FUND BALANCES $7,216,395 3,251,547 7,178,201 3,544,260 21,190,403

The notes to the financial statements are an integral part of this statement.
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Heber City Corporation
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
For the Year Ended June 30, 2015

Airport Capital Nonmajor Total
General Capital  Projects Governmental Governmental
Fund Projects Fund Funds Funds
REVENUES:
Taxes:
Property $ 1,306,497 - - - 1,306,497
Sales 3,156,067 - - - 3,156,067
Other taxes 850,276 - - - 850,276
Licenses and permits 627,574 - - - 627,574
Intergovernmental revenues 662,282 3,054,201 - - 3,716,483
Charges for services 299,736 - - 26,004 325,740
Fines and forfeitures 277,192 - - - 277,192
Interest 31,632 2,414 33,806 21,227 89,079
Miscellaneous revenue 1,320,756 201,956 - - 1,522,712
Total revenues 8,532,013 3,258,571 33,806 47,231 11,871,621
EXPENDITURES:
General government 1,724,510 - - - 1,724,510
Public safety 2,688,298 - - - 2,688,298
Public works 558,799 - - 91,858 650,657
Parks and recreation 234,976 - - 750 235,726
Cemetery 284,385 - - - 284,385
Airport 76,210 - - - 76,210
Capital outlay 94,208 3,403,205 3,823,669 412,264 7,733,346
Debt service:
Principal - - - 280,659 280,659
Interest - - - 13,261 13,261
Total expenditures 5,661,385 3,403,205 3,823,669 798,792 13,687,051
Excess (Deficiency) of Revenues over
(Under) Expenditures 2,870,628 (144,634) (3,789,863) (751,561)  (1,815,430)
Other Financing Sources and (Uses):
Heber Light and Power dividend 281,250 - - - 281,250
Proceeds from bonds issued - - 6,700,000 - 6,700,000
Impact fees - - - 377,643 377,643
Transfer in (out) (1,827,335) - 1,250,000 377,335 (200,000)
Total other financing sources and (uses) (1,546,085) - 7,950,000 754,978 7,158,893
Net Change in Fund Balances 1,324,542 (144,634) 4,160,137 3,418 5,343,463

Fund balances - beginning of year, restated 3,411,515 247,647 1,575,544 3,510,108 8,744,814

Fund balances - end of year $4,736,058 _ 103,013 5,735,681 3,513,526 14,088,277

The notes to the financial statements are an integral part of this statement.
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Heber City Corporation
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
June 30, 2015

Total Fund Balances for Governmental Funds $ 14,088,277

Total net position reported for governmental activities in the statement
is different because:

Capital assets used in governmental funds are not financial resources and
therefore are not reported in the funds.

Capital assets, at cost 78,357,647
Less accumulated depreciation (24,086,876)
Net capital assets 54,270,770

Net pension assets are not financial resources and, therefore, are
not reported in the funds. 6,674

Deferred outflows of resources, a consumption of net position that
applies to future periods, is not shown in the funds statements. 280,599

Long-term liabilities, for funds other than enterprise funds, are recorded in
the government-wide statements but not in the fund statements.

Long-term debt outstanding (7,273,849)
Accrued interest payable (37,420)
Compensated absences (286,454)
Net pension liabilitiy (1,142,635)
Deferred inflows of resources - pensions (200,680)

One internal service fund is used by management to charge the cost of
vehicle replacement to individual funds. The assets and liabilities of
the internal service fund are included in the governmental activities of
the statement of net position.

Internal service fund balance 1,397,343
Total Net Position of Governmental Activities $61,102,626

The notes to the financial statements are an integral part of this statement.
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Heber City Corporation
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2015

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the statement of
activities are different because:

$ 5,343,463

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, assets with a material cost are
capitalized and the cost is allocated over their estimated useful

lives and reported as depreciation expenses.

Capital outlays 7,733,346
Contributed fixed assets 139,755
Depreciation expense (2,104,478)

Net 5,768,623

The Statement of Activities show pension benefits and pension expenses
from the adoption of GASB 68 that are not shown in the fund statements. 169,576

Retirement of fixed assets reduces the total fixed assets in the
statement of net position, however, no expenditure or revenue
is recognized in the fund statement. (448,405)

Bond proceeds are reported as financing sources in governmental funds.
In the statement of net position, however, issuing debt increases long-term
liabilities and does not affect the statement of activities. (6,700,000)

Repayment of long-term debt is an expenditure in the governmental funds, but
the repayment reduces long-term liabilities in the statement of net position. 280,659

Accrued interest for long-term debt is not reported as an expenditure
for the current period, while it is recorded in the statement of

activities. (33,822)

Some revenues and expenses reported in the statement of activities do not
add to or require the use of current financial resources and, therefore, are not
reported as revenues or expenditures in the governmental funds.

Change in compensated absences (34,133)
An internal service fund is used by management to charge the cost of fleet

management to individual funds. The net expense of the internal service
is reported within the governmental activities.

Change in internal service fund

Change in Net Position of Governmental Activities

The notes to the financial statements are an integral part of this statement.
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Heber City Corporation
STATEMENT OF NET POSITION - PROPRIETARY FUNDS
June 30, 2015

Governmental
Airport Nonmajor  Total Internal
Water Sewer Electric Hangar  Utility  Enterprise Service
Fund Fund Fund Sales Fund Funds Fund
ASSETS AND DEFERRED OUTFLOWS
OF RESOURCES:
Assets:
Current assets:
Cash and cash equivalents $ 1,181,655 2,038,700 - 182,753 159,023 3,562,130 662,759
Accounts receivable, net 156,433 160,742 - 16,707 22,861 356,743 -
Total current assets 1,338,087 2,199,442 - 199460 181,884 3,918,873 662,759
Non-current assets:
Resricted cash and cash equivalents 2,931,523 1,197,739 - - - 4,129,263 -
Capital assets:
Not being depreciated 8,591,338 244,439 - - - 8,835,777 -
Net of accumulated depreciation 16,971,066 10,347,335 - 271,755 73,911 27,670,066 734,583
Net pension asset 1,096 534 - - 126 1,756 -
Other non-current assets - -17,133,860 - - 17,133,860 -
Total non-current assets 28,495,023 11,790,048 17,133,860 277,755 74,037 57,770,722 734,583
Total assets 29,833,110 13,989,49017,133,860 477,214 255,921 61,689,595 1,397,343
Deferred outflows of resources - pensions 46,092 22,462 - 5,291 73,845

Total assets and deferred outflows of resources $ 29,879,202 14,011,95217,133,.860 477,214 _ 261,211 61,763,440 1,397,343

LIABILITIES AND DEFERRED INFLOWS

OF RESOURCES:
Liabilities:
Current liabilities:
Accounts payable $322,818 270,165 - - 8,061 601,044 -
Customer deposits 14,295 - - - - 14,295 -
Compensated absences, current portion 23,130 17,087 - - 1,512 41,729 -
Revenue bonds, current portion 108,000 - - - - 108,000 -
Total current liabilities 473,363 287,252 - - 9,573 770,188 -
Non-current liabilities:
Compensated absences, long-term 51,354 40,432 - - 3,485 95,271 -
Revenue bonds, long-term 685,000 - - - - 685,000 -
Net pension liability 187,690 91,467 - - 21,543 300,700 -
Total non-current liabilities 924,044 131,899 - - 25,028 1,080,971 -
Total liabilities 1,397,406 419,151 - - 34,601 1,851,159 -
Deferred inflows of resources - pensions 32,964 16,065 - - 3,784 52,813 -
Total liabilities and deferred inflows of resources 1,430,371 435,216 - - 38.385 1,903,972 -
NET POSITION:
Net investment in capital assets 24,769,403 10,591,774 - 277,55 73,911 35,712,843 734,583
Restricted for:
Investment in joint venture - -17,133,860 - - 17,133,860 -
Impact fees 2,231,878 1,197,741 - - - 3,429,619 -
Construction 92,173 - - - - 92,173 -
Unrestricted 1,355,377 1,787,220 - 199460 148,915 3,490,973 662,759
Total net position 28,448,831 13,576,73617,133,.860 477,214  222.826 59,859,467 1,397,343
Total liabilities, deferred inflows of
resource, and net position $ 29,879,202 14,011,95217,133,860 _477,214 _ 261,211 61,763,440 1,397,343

The notes to the financial statements are an integral part of this statement.
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Operating income:
Charges for sales and service
Connection fees
Other operating income
Total operating revenue

Operating expenses:
Personnel services
Cost of sales
Utilities
Repair & maintenance
Other supplies & expenses
Depreciation expense
Total operating expense

Net operating income (loss)

Non-operating income (expense):
Intergovernmental revenue
Impact fees
Sale of fixed assets
Interest income
Interest on long-term debt
Change in joint venture equity
Total non-operating income (expense)

Income (loss) before contributions

Capital contributions
Transfers in (out)

Change in net position
Net position - beginning, restated

Net position - ending

Heber City Corporation
STATEMENT OF REVENUES, EXPENSES, AND CHANGES

For the Year Ended June 30, 2015

IN NET POSITION - PROPRIETARY FUNDS

Governmental

Airport Nonmajor  Total Internal

Water Sewer Electric  Hangar  Utility  Enterprise Service

Fund Fund Fund Sales Fund Funds Fund
$ 1,545,140 985,325 - 46,707 238912 2,816,084 -
20,998 6,282 - - - 27,280 -
577 - - - - 577 -
1,566,715 _ 991,607 - 46,707 238,912 2,843,941 -
869,899 445,934 - - 92,215 1,408,048 -
- - - 27977 - 27,977 -
113,722 23,814 - - 12,366 149,902 -
54,637 316,136 - - 9,416 380,190 -
394,419 148,411 - - 32,944 575,774 -
687,779 412,101 - 11,819 6,569 1,118,269 150,587
2,120,457 1,346,397 - 39,796 _ 153,510 3,660,160 150,587
(553,742) (354,790) - 6,911 85,402 (816.,219) (150,587)
- - - - - - 182,107
390,352 159,468 - - - 549,820 -
900,000 764,573 - - - 1,664,573 19,080
27,481 8,941 - 1,213 789 38,424 3,424
(15,521) - - - - (15,521) -
- - 340,812 - - 340,812 -
1,302,313 932,982 340,812 1,213 789 2,578,108 204,611
748,571 578,192 340,812 8,124 86,190 1,761,890 54,024
994,074 169,591 - - - 1,163,665 -
- - - - - - 200,000
1,742,645 747,783 340,812 8,124 86,190 2,925,555 254,024
26,706,186 12,828,953 16,793,048 469,090 136,636 56,933,913 1,143,319

$ 28,448,831 13,576,736 17,133,860

The notes to the financial statements are an integral part of this statement.
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Heber City Corporation
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS
For the Year Ended June 30, 2015

Governmental
Airport Nonmajor  Total Internal
Water Sewer Electric  Hangar  Utility  Enterprise Service
Fund Fund Fund Sales Fund Funds Fund
Cash flows from operating activities:
Cash received from customers - service $ 1,560,015 988,968 - 30,000 238,281 2,817,264 -
Cash paid to suppliers (349,259) (285,322) - - (55,113) (689,694) (16,042)
Cash paid to employees (880,852) (454,743) - - (92,171)(1,427,766) -
Net cash provided (used) in operating activities 329,904 248,903 - 30,000 90,997 699,804 (16,042)
Cash flows from noncapital financing activities:
Transfers in - - - - - - 200,000
Net cash provided (used) in
noncapital financing activities - - - - - - 200,000

Cash flows from capital and
related financing activities:

Cash from intergovernmental revenues - - - - - - 182,107

Cash from impact fees 390,352 159,468 - - - 549,820 -

Cash from sale of fixed assets 900,000 764,573 - - - 1,664,573 19,080

Cash payments for capital assets (844,025) (318,579) - - (23,933)(1,186,537) (287,057)

Cash payments for long-term debt (107,000) - - - - (107,000) -

Cash payments for long-term debt interest (15,842) - - - - (15,842 -
Net cash provided (used) in capital

and related financing activities 323.485 605,462 - - (23,933) 905,015 (85,870)
Cash flows from investing activities:

Cash received from interest earned 27,481 8,941 - 1,213 789 38,424 3,424
Net cash provided (used) in investing activities 27,481 8,941 - 1,213 789 38,424 3,424
Net increase (decrease) in cash 680,871 863,306 - 31,213 67,853 1,643,242 101,512
Cash balance, beginning 3,432,308 2,373,133 - 151,539 91,170 6,048,151 561,247
Cash balance, ending $4,113,178 3,236,439 - 182,753 _ 1